Ex. Page 29

In the early eighties sales amounted to £ 100000 pounds. During the following year sales increased to £ 200000. From 1982 to 1983 sales decreased to a level of £ 160000, but no harm was done. The following year there was a sudden and very sharp rise to £ 420000. Nothing lasts forever, from 1984 to 1985 sales decreased tremendously to £ 80000. Till 1986 sales stayed equal, but rose steadily to £ 100000 in 1987. Again there was a sudden rise to £ 320000 in 1988. The year ahead sales stayed equal, but decreased steadily to an amount of £ 280000 in 1990.
Model solution:

We can see that our VR’s were launched in 1981 and sold very well so that profit was doubled in one year from a £ 100000 pounds to £ 200000 pounds. Then there was a steady fall to about £ 160000 pounds in 1983, immediately followed by a sudden and very sharp rise to reach a peak of £ 420000 pounds in 1984. Alas, the success didn’t last long. Sales plunged dramatically to reach a trough of roughly £ 80000 in 1985. This profit stabilised for a year to rise gradually to a £ 100000 pounds. Luckily sales rose sharply again to about £ 320000 pounds In 1988. They levelled of in 1989 but fell again in 1990 to another low point of about £ 280000 pounds. 
